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Section 2 — Financial Information
Item 2.02. Results of Operations and Financial Condition.
On January 28, 2021, CapStar Financial Holdings, Inc. (the “Company”) issued an earnings release announcing its financial results for the fourth
quarter ended December 31, 2020. A copy of the earnings release is furnished as Exhibit 99.1 to this Current Report on Form 8-K (this “Report™) and is

incorporated herein by reference.

The Company will conduct a conference call at 9:00 a.m. (Central Time) on January 29, 2021 to discuss its financial results for the fourth quarter
ended December 31, 2020.

Section 7 — Regulation FD
Item 7.01. Regulation FD Disclosure.
The information disclosed under Item 2.02 of this Report is incorporated by reference into this Item 7.01.
Section 9 — Financial Statements and Exhibits

Item 9.01. Financial Statements and Exhibits.

Exhibit Number Description

99.1 Earnings release issued on January 28, 2021 by CapStar Financial Holdings, Inc.

99.2 Presentation for conference call to be conducted by CapStar Financial Holdings, Inc. on January 29, 2021.
104 Cover Page Interactive Data File (embedded within the Inline XBRL document).
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Exhibit 99.1
EARNINGS RELEASE

CONTACT

Denis J. Duncan
Chief Financial Officer
(615) 732-7492

CAPSTAR.

FINANCIAL HOLDINGS, INC.
CapStar Financial Holdings, Inc. Reports Year End 2020 Results

NASHVILLE, TN, January 28, 2021 GlobeNewswire -- CapStar Financial Holdings, Inc. (“CapStar”) (NASDAQ:CSTR) today
reported net income of $9.7 million or $0.44 per diluted share, for the quarter ended December 31, 2020, compared with net income of $5.4
million or $0.29 per diluted share, for the quarter ended December 31, 2019. Annualized return on average assets and return on average
equity for the quarter ended December 31, 2020 was 1.27% and 11.30%, respectively. Excluding fourth quarter merger-related charges of
$2.1 million, operating(l) diluted earnings per share were $0.51, return on average assets was 1.48%, and return on average tangible equity
was 15.38%.

For the year ended December 31, 2020, the company reported net income of $24.7 million or $1.22 per diluted share compared with net
income of $22.4 million, or $1.20 per diluted share, for the year ended December 31, 2019. Return on average assets and return on average
equity for the year ended December 31, 2020 was 0.94% and 9.55%, respectively. Excluding merger-related charges of $5.4 million,
operating(1) diluted earnings per share were $1.42, return on average assets was 1.09%, and return on average tangible equity was 11.09%.

“I would like to thank our employees for their tireless work over the past year in helping our clients and communities,” said Timothy K.
Schools, chief executive officer. “As a result of their tremendous efforts and our solid risk management culture in a challenging and uncertain
operating environment, we are pleased to report strong 2020 and fourth quarter financial results, led by high performance in our mortgage
and tri-net divisions. During the year, we made progress in advancing several strategic initiatives, including the continued refocus on
providing core banking services to our local markets, integrating and expanding our recent East Tennessee expansion with the addition of
Knoxville and completion of our FCB acquisition, and strengthening our balance sheet management capabilities. Importantly, as part of our
mission, we made extra efforts to support our employees, clients, and communities as we all manage through the current pandemic. We are
proud to have maintained full employment and compensation, offer flexible work programs, and participate in loan assistance and deferral
programs. Together, with our client-centric banking model, stable and growing markets, and key strategic initiatives, we are optimistic about
our future prospects and enhanced opportunities to serve our clients.”

Profitability

*  Annualized return on average assets for the three months ended December 31, 2020 was 1.27% compared to 1.06% for the same
period in 2019. Operating(1) annualized return on average assets for the three months ended December 31, 2020 was 1.48%
compared to 1.08% for the same period in 2019. Operating(1) annualized pre-tax pre-provision income to average assets for the
three months ended December 31, 2020 was 1.93% compared to 1.41% for the same period in 2019.

*  Annualized return on average equity for the three months ended December 31, 2020 was 11.30% compared to 7.92% for the same
period in 2019. Operating(1) annualized return on average tangible equity for the three months ended December 31, 2020 was
15.38% compared to 9.69% for the same period in 2019.

(1) Operating measures exclude merger-related expenses unrelated to CapStar’s normal operations. For a discussion and reconciliation of the Non-GAAP operating measures that exclude merger-
related costs unrelated to CapStar’s normal operations, see the section titled “Non-GAAP Disclaimer” and the Non-GAAP financial measures section of the financial statements.



*  Net interest margin was 3.12% for the three months ended December 31, 2020 compared to 3.49% for the same period in 2019.

»  The efficiency ratio for the three months ended December 31, 2020 was 63.02% compared to 68.46% for the same period in 2019.
The operating(1) efficiency ratio for the three months ended December 31, 2020 was 56.85% compared to 67.73% for the same
period in 2019.

Growth
»  Pre-tax pre-provision earnings for the quarter ended December 31, 2020 increased 79% to $12.6 million, compared to $7.0 million
for the quarter ended December 31, 2019.
*  End of period deposits for the quarter ended December 31, 2020 decreased $49.5 million or 8% annualized.
*  Excluding PPP loans, end of period loan growth for the quarter ended December 31, 2020, was $19.61 million or 5% annualized.
»  Tangible book value per share for the quarter ended December 31, 2020 increased 7% to $13.36, compared to $12.45 for the quarter
ended December 31, 2019.

Soundness

»  The total risk-based capital ratio was 16.03% at December 31, 2020 compared to 13.45% at December 31, 2019.

*  The allowance for loan losses to total loans was 1.23% at December 31, 2020 compared to 0.89% at December 31, 2019. The
allowance for loan losses plus the fair value mark on acquired loans to total loans, less PPP loans, was 1.57% at December 31, 2020
compared to 1.13% at December 31, 2019.

*  Non-performing assets to total loans and OREO were 0.28% at December 31, 2020 compared to 0.18% at December 31, 2019.

*  Annualized net charge offs to average loans were 0.02% for the three months ended December 31, 2020 compared to 0.06% for the
same period in 2019.

Dividend

On January 28, 2021, the board of directors of CapStar approved a quarterly dividend of $0.05 per common share that will be paid on
February 24, 2021 to shareholders of record of CapStar’s common stock as of the close of business on February 10, 2021.

Conference Call and Webcast Information

CapStar will host a conference call and webcast at 9:00 a.m. Central Time on Friday, January 29, 2021. During the call, management will
review the third quarter results and operational highlights. Interested parties may listen to the call by dialing (844) 412-1002. The conference
ID number is 1963565. A simultaneous webcast may be accessed on CapStar’s website at ir.capstarbank.com by clicking on “News &
Events.” An archived version of the webcast will be available in the same location shortly after the live call has ended.

About CapStar Financial Holdings, Inc.

CapStar Financial Holdings, Inc. is a bank holding company headquartered in Nashville, Tennessee and operates primarily through its wholly
owned subsidiary, CapStar Bank, a Tennessee-chartered state bank. CapStar Bank is a commercial bank that seeks to establish and maintain
comprehensive relationships with its clients by delivering customized and creative banking solutions and superior client service. As of
December 31, 2020, on a consolidated basis, CapStar had total assets of $2.98 billion, total loans of $1.89 billion, total deposits of $2.57
billion, and shareholders’ equity of $343.49 million. Visit www.capstarbank.com for more information.



FORWARD-LOOKING STATEMENTS

All statements, other than statements of historical fact, included in this release and any oral statements made regarding the subject of this
release, including in the conference call referenced herein, that address activities, events or developments that the Company expects, believes
or anticipates will or may occur in the future are “forward-looking statements* within the meaning of Section 27A of the Securities Act of
1933, as amended, and Section 21E of the Securities Exchange Act of 1934, as amended, and are made pursuant to the safe harbor provisions
of the Private Securities Litigation Reform Act of 1955. The words “expect™, “anticipate”, “intend”, “may”, “should”, “plan”, “believe”,
“seek*, “estimate and similar expressions are intended to identify such forward-looking statements, but other statements not based on
historical information may also be considered forward-looking statements. These forward-looking statements are subject to known and
unknown risks, uncertainties and other factors that could cause the actual results to differ materially from the statements, including, but not
limited to: (I) deterioration in the financial condition of borrowers of the Company and its subsidiaries, resulting in significant increases in
loan losses and provisions for those losses; (I) the effects of the emergence of widespread health emergencies or pandemics, including the
magnitude and duration of the Covid-19 pandemic and its impact on general economic and financial market conditions and on the Company’s
customer’s business, results of operations, asset quality and financial condition; (IIT) the ability to grow and retain low-cost, core deposits and
retain large, uninsured deposits, including during times when the Company is seeking to lower rates it pays on deposits; (IV) the impact of
competition with other financial institutions, including pricing pressures and the resulting impact on the Company’s results, including as a
result of compression to net interest margin; (V) fluctuations or differences in interest rates on loans or deposits from those that the Company
is modeling or anticipating, including as a result of the Company’s inability to better match deposit rates with the changes in the short term
rate environment, or that affect the yield curve; (VI) difficulties and delays in integrating required businesses or fully realizing cost savings or
other benefits from acquisitions; (VII) the Company‘s ability to profitably grow its business and successfully execute on its business plans;
(VII) any matter that would cause the Company to conclude that there was impairment of any asset, including goodwill or other intangible
assets; (IX) the vulnerability of the Company’s network and online banking portals, and the systems of customers or parties with whom the
Company contracts, to unauthorized access, computer viruses, phishing schemes, spam attacks, human error, natural disasters, power loss and
other security breaches; (X) the availability of and access to capital; (XI) adverse results (including costs, fines, reputational harm, inability
to obtain necessary approvals, and/or other negative affects) from current or future litigation, regulatory examinations or other legal and/or
regulatory actions, including as a result of the Company’s participation in and execution of government programs related to the Covid-19
pandemic; and (XII) general competitive, economic, political and market conditions. Additional factors which could affect the forward-
looking statements can be found in the Company’s Annual Report on Form 10-K, Quarterly Reports on Form 10-Q, and Current Reports on
Form 8-K, filed with the SEC. The Company disclaims any obligation to update or revise any forward-looking statements contained in this
press release (we speak only as of the date hereof), whether as a result of new information, future events, or otherwise.

NON-GAAP MEASURES

This release includes financial information determined by methods other than in accordance with generally accepted accounting principles
(“GAAP”). This financial information includes certain operating performance measures, which exclude merger-related and other charges that
are not considered part of recurring operations. Such measures include: “Efficiency ratio — operating,” “Expenses — operating,” “Earnings per
share — operating,” “Diluted earnings per share — operating,” “Tangible book value per share,” “Return on common equity — operating,”
“Return on tangible common equity — operating,” “Return on assets — operating,” and “Tangible common equity to tangible assets.”
Management has included these non-GA AP measures because it believes these measures may provide useful supplemental information for
evaluating CapStar’s underlying performance trends. Further, management uses these measures in managing and evaluating CapStar’s
business and intends to refer to them in discussions about our operations and performance. Operating performance measures should be
viewed in addition to, and not as an alternative to or substitute for, measures determined in accordance with GAAP, and are not necessarily
comparable to non-GAAP measures that may be presented by other companies. To the extent applicable, reconciliations of these non-GAAP
measures to the most directly comparable GAAP measures can be found in the ‘Non-GAAP Reconciliation Tables’ included in the exhibits to
this presentation.



CAPSTAR FINANCIAL HOLDINGS, INC. AND SUBSIDIARY
Consolidated Statements of Income (unaudited) (dollars in thousands, except share data)
Fourth quarter 2020 Earnings Release

Three Months Ended Year Ended
December 31, December 31,
2020 2019 2020 2019
Interest income:
Loans, including fees $ 22,653 $ 20,233 $ 84,272 $ 82,828
Securities:
Taxable 1,412 1,077 4,863 4,619
Tax-exempt 354 347 1,342 1,438
Federal funds sold — — — 26
Restricted equity securities 155 171 576 755
Interest-bearing deposits in financial institutions 158 377 799 1,881
Total interest income 24,732 22,205 91,852 91,547
Interest expense:
Interest-bearing deposits 497 2,015 3,868 7,538
Savings and money market accounts 377 1,821 5,196 7,266
Time deposits 1,121 1,626 5,317 7,542
Federal funds purchased — — — 4
Securities sold under agreements to repurchase — — — 5
Federal Home Loan Bank advances 8 162 356 1,444
Subordinated notes 398 — 792 —
Total interest expense 2,401 5,624 15,529 23,799
Net interest income 22,331 16,581 76,323 67,748
Provision for loan losses 184 — 11,479 761
Net interest income after provision for loan losses 22,147 16,581 64,844 66,987
Noninterest income:
Treasury management and other deposit service charges 964 736 3,494 3,135
Interchange and debit card transaction fees 782 928 3,172 3,251
Mortgage banking income 5,971 2,316 25,034 9,467
Tri-Net fees 1,165 274 3,693 2,785
Wealth management fees 411 407 1,573 1,425
Net gain (loss) on Sale of SBA Loans 916 (20) 1,440 803
Net gain (loss) on sale of securities 51 9 125 99)
Other noninterest income 1,488 1,069 4,717 3,507
Total noninterest income 11,748 5,719 43,248 24,274
Noninterest expense:
Salaries and employee benefits 11,996 9,318 45,252 35,542
Data processing and software 2,548 1,835 8,865 6,961
Professional fees 370 531 2,224 2,102
Occupancy 975 795 3,590 3,345
Equipment 900 834 3,195 3,723
Regulatory fees 368 28 1,261 591
Merger related expenses 2,105 163 5,390 2,654
Amortization of intangibles 524 397 1,824 1,655
Other operating 1,692 1,365 5,760 5,422
Total noninterest expense 21,478 15,266 77,361 61,995
Income before income taxes 12,417 7,034 30,731 29,266
Income tax expense 2,736 1,613 6,035 6,844
Net income $ 9,681 § 5421 § 24,696 $ 22,422
Per share information:
Basic net income per share of common stock $ 044 § 030 § 122§ 1.25
Diluted net income per share of common stock $ 044 § 029 § 122 §$ 1.20
Weighted average shares outstanding:
Basic 21,960,184 18,350,994 20,162,038 17,886,164
Diluted 21,978,925 18,443,916 20,185,589 18,613,224

This information is preliminary and based on CapStar data available at the time of this earnings release.



CAPSTAR FINANCIAL HOLDINGS, INC. AND SUBSIDIARY
Selected Quarterly Financial Data (unaudited) (dollars in thousands, except share data)
Fourth quarter 2020 Earnings Release

Five Quarter Comparison

12/31/20 9/30/20 6/30/20 3/31/20 12/31/19
Income Statement Data:
Net interest income $ 22,331  $ 19,656  $ 17,675  $ 16,661 $ 16,581
Provision for loan losses 184 2,119 1,624 7,553 —
Net interest income after provision for loan losses 22,147 17,537 16,051 9,108 16,581
Treasury management and other deposit service charges 964 1,064 691 775 736
Interchange and debit card transaction fees 782 936 729 724 928
Mortgage banking income 5,971 9,686 7,123 2,253 2,316
Tri-Net fees 1,165 668 1,260 599 274
Wealth management fees 411 382 374 407 407
Net gain (loss) on Sale of SBA Loans 916 476 13 35 (20)
Net gain on sale of securities 51 34 13 27 9
Other noninterest income 1,488 1,558 620 1,054 1,069
Total noninterest income 11,748 14,804 10,823 5,874 5,719
Salaries and employee benefits 11,996 12,949 12,305 8,002 9,318
Data processing and software 2,548 2,353 2,100 1,864 1,835
Professional fees 370 638 581 636 531
Occupancy 975 999 797 820 795
Equipment 900 864 680 751 834
Regulatory fees 368 397 333 163 28
Merger related expenses 2,105 2,548 448 290 163
Amortization of intangibles 524 539 375 386 397
Other operating 1,692 1,452 1,315 1,299 1,365
Total noninterest expense 21,478 22,739 18,934 14,211 15,266
Net income before income tax expense 12,417 9,602 7,940 771 7,034
Income tax (benefit) expense 2,736 2,115 1,759 (575) 1,613
Net income $ 9,681 $ 7,487 % 6,181 $ 1,346 $ 5,421
Weighted average shares - basic 21,960,184 21,948,579 18,307,083 18,392,913 18,350,994
Weighted average shares - diluted 21,978,925 21,960,490 18,320,006 18,443,725 18,443,916
Net income per share, basic $ 044 § 034 § 034 § 0.07 $ 0.30
Net income per share, diluted 0.44 0.34 0.34 0.07 0.29
Balance Sheet Data (at period end):
Cash and cash equivalents $ 277,439  §$ 455925  $ 368,820 $ 91,450 $ 101,269
Securities available-for-sale 486,215 308,337 223,034 219,213 213,129
Securities held-to-maturity 2,407 2,413 2,699 3,306 3,313
Loans held for sale 179,669 198,603 129,807 186,937 168,222
Total loans 1,891,019 1,906,603 1,592,725 1,446,835 1,420,102
Allowance for loan losses (23,245) (23,167) (21,035) (20,114) (12,604)
Total assets 2,984,102 3,024,348 2,445,172 2,072,585 2,037,201
Non-interest-bearing deposits 662,934 716,707 546,974 442,789 312,096
Interest-bearing deposits 1,905,067 1,900,835 1,548,592 1,320,920 1,417,355
Federal Home Loan Bank advances and borrowings 39,423 39,418 39,464 10,000 10,000
Total liabilities 2,640,616 2,690,453 2,163,222 1,796,795 1,764,155
Shareholders' equity $ 343,486 $ 333895 $ 281,950 $ 275,790 $ 273,046
Total shares of common stock outstanding 21,988,803 21,947,805 18,302,188 18,307,802 18,361,922
Book value per share of common stock $ 1562 § 1521 8§ 1541 § 15.06 § 14.87
Tangible book value per share of common stock * 13.36 12.92 13.02 12.66 12.45
Market value per common share 14.75 9.81 12.00 9.89 16.65
Capital ratios:
Total risk based capital 16.03% 15.96% 16.76% 13.68% 13.45%
Tier 1 risk based capital 13.52% 13.39% 13.76% 12.56% 12.73%
Common equity tier 1 capital 13.52% 13.39% 13.76% 12.56% 12.73%
Leverage 9.60% 9.23% 10.08% 11.23% 11.37%

*This metric is a non-GAAP financial measure. See Non-GAAP disclaimer in this earnings release and below for discussion and reconciliation to the most directly
comparable GAAP financial measure.
This information is preliminary and based on CapStar data available at the time of this earnings release.



CAPSTAR FINANCIAL HOLDINGS, INC. AND SUBSIDIARY
Selected Quarterly Financial Data (unaudited) (dollars in thousands, except share data)
Fourth quarter 2020 Earnings Release

Five Quarter Comparison

12/31/20 9/30/20 6/30/20 3/31/20 12/31/19
Average Balance Sheet Data:
Cash and cash equivalents $ 427,086 $ 526,409 $ 257,709 $ 114272  $ 115,100
Investment securities 407,622 323,689 238,762 226,537 225,265
Loans held for sale 165,441 156,123 176,193 180,401 140,731
Loans 1,891,202 1,906,449 1,560,626 1,421,256 1,431,027
Assets 3,028,225 3,043,847 2,350,021 2,059,306 2,030,231
Interest bearing deposits 1,909,692 1,957,259 1,519,877 1,411,666 1,388,496
Deposits 2,613,080 2,648,465 2,031,924 1,735,635 1,711,021
Federal Home Loan Bank advances and other borrowings 39,428 39,431 10,966 20,989 22,391
Liabilities 2,687,516 2,722,341 2,068,408 1,780,756 1,758,663
Shareholders' equity $ 340,709 $ 321,506 $ 281,614  § 278,550 $ 271,568
Performance Ratios:
Annualized return on average assets 1.27% 0.98% 1.06% 0.26% 1.06%
Annualized return on average equity 11.30% 9.26% 8.83% 1.94% 7.92%
Net interest margin (1) 3.12% 2.72% 3.23% 3.50% 3.49%
Annualized noninterest income to average assets 1.54% 1.93% 1.85% 1.15% 1.12%
Efficiency ratio 63.02% 65.99% 66.44% 63.06% 68.46%
Loans by Type (at period end):
Commercial and industrial $ 630,775 $ 648,018  $ 621,541  $ 447,311 $ 394,408
Commercial real estate - owner occupied 162,603 164,336 147,682 166,652 172,456
Commercial real estate - non-owner occupied 481,229 480,106 408,402 378,170 387,443
Construction and development 174,859 176,751 117,830 141,087 143,111
Consumer real estate 343,791 350,238 238,696 248,243 256,097
Consumer 44,279 42,104 27,542 27,739 28,426
Other 53,483 45,050 31,032 37,633 38,161
Asset Quality Data:
Allowance for loan losses to total loans 1.23% 1.22% 1.32% 1.39% 0.89%
Allowance for loan losses to non-performing loans 483% 787% 705% 550% 861%
Nonaccrual loans $ 4817 $ 2,945 $ 2,982 $ 3,658 $ 1,464
Troubled debt restructurings 1,928 1,886 1,228 1,306 2,717
Loans - over 89 days past due 4,367 541 639 399 38
Total non-performing loans 4817 2,945 2,982 3,658 1,464
OREO and repossessed assets 523 171 147 147 1,044
Total non-performing assets $ 5340 $ 3,116  $ 3,129 §$ 3805 % 2,508
Non-performing loans to total loans 0.25% 0.15% 0.19% 0.25% 0.10%
Non-performing assets to total assets 0.18% 0.10% 0.13% 0.18% 0.12%
Non-performing assets to total loans and OREO 0.28% 0.16% 0.20% 0.26% 0.18%
Annualized net charge-offs to average loans 0.02% 0.0% 0.18% 0.01% 0.06%
Net charge-offs (recoveries) $ 106 $ a3) $ 703§ 43 3 224
Interest Rates and Yields:
Loans 4.48% 4.47% 4.50% 5.10% 5.24%
Securities (1) 1.98% 2.18% 2.73% 3.04% 3.00%
Total interest-earning assets (1) 3.45% 3.41% 3.78% 4.56% 4.67%
Deposits 0.30% 0.67% 0.59% 1.14% 1.27%
Borrowings and repurchase agreements 4.09% 5.14% 3.16% 2.77% 2.88%
Total interest-bearing liabilities 0.49% 0.99% 0.81% 1.43% 1.58%
Other Information:
Full-time equivalent employees 380 403 286 288 289

This information is preliminary and based on CapStar data available at the time of this earnings release.

(1) Net Interest Margin, Securities yields, and Total interest-earning asset yields are calculated on a tax-equivalent basis.



CAPSTAR FINANCIAL HOLDINGS, INC. AND SUBSIDIARY

Analysis of Interest Income and Expense, Rates and Yields (unaudited) (dollars in thousands)

Fourth quarter 2020 Earnings Release

For the Three Months Ended December 31,

2020 2019
Average Interest Average Average Interest Average
Outstanding Income/ Yield/ Outstanding Income/ Yield/
Balance Expense Rate Balance Expense Rate
Interest-Earning Assets
Loans (1) $ 1,891,202 $§ 21,305 448% § 1,431,027 $§ 18,884 5.24%
Loans held for sale 165,441 1,348 3.24% 140,731 1,349 3.80%
Securities:
Taxable investment securities (2) 350,644 1,567 1.79% 175,750 1,248 2.84%
Investment securities exempt from
federal income tax (3) 56,978 354 3.14% 49,515 347 3.55%
Total securities 407,622 1,921 1.98% 225,265 1,595 3.00%
Cash balances in other banks 394,831 158 0.16% 96,125 377 1.56%
Funds sold — — — 45 — 3.75%
Total interest-earning assets 2,859,096 24,732 3.45% 1,893,193 22,205 4.67%
Noninterest-earning assets 169,129 137,038
Total assets $ 3,028,225 $ 2,030,231
Interest-Bearing Liabilities
Interest-bearing deposits:
Interest-bearing transaction accounts $ 828,740 497 024% $ 566,369 2,015 1.41%
Savings and money market deposits 593,236 377 0.25% 514,896 1,821 1.40%
Time deposits 487,716 1,121 0.91% 306,731 1,626 2.10%
Total interest-bearing deposits 1,909,692 1,995 0.42% 1,388,496 5,462 1.56%
Borrowings and repurchase agreements 39,428 406 4.09% 22,391 162 2.88%
Total interest-bearing liabilities 1,949,120 2,401 0.49% 1,410,887 5,624 1.58%
Noninterest-bearing deposits 703,388 322,524
Total funding sources 2,652,508 1,733,411
Noninterest-bearing liabilities 35,008 25,252
Shareholders’ equity 340,709 271,568
Total liabilities and shareholders’ equity $ 3,028,225 $ 2,030,231
Net interest spread (4) 2.96% 3.09%
Net interest income/margin (5) $ 22331 3.12% $ 16,580 3.49%

(1) Average loan balances include nonaccrual loans. Interest income on loans includes amortization of deferred loan fees, net of deferred loan costs.

(2) Taxable investment securities include restricted equity securities.

(3) Yields on tax exempt securities, total securities, and total interest-earning assets are shown on a tax equivalent basis.
(4) Net interest spread is the average yield on total average interest-earning assets minus the average rate on total average interest-bearing liabilities.
(5) Net interest margin is annualized net interest income calculated on a tax equivalent basis divided by total average interest-earning assets for the period.

This information is preliminary and based on CapStar data available at the time of this earnings release.



CAPSTAR FINANCIAL HOLDINGS, INC. AND SUBSIDIARY

Non-GAAP Financial Measures (unaudited) (dollars in thousands except share data)

Fourth quarter 2020 Earnings Release

Operating net income:
Net income
Add: merger related expenses
Less: income tax impact of merger related expenses
Operating net income

Operating diluted net income per
share of common stock:
Operating net income
Weighted average shares - diluted
Operating diluted net income
per share of common stock

Operating annualized return on average assets:
Operating net income
Average assets
Operating annualized return on
average assets

Operating annualized return on
average tangible equity:
Average total shareholders' equity
Less: average intangible assets
Average tangible equity
Operating net income
Operating annualized return on
average tangible equity

Operating efficiency ratio:

Total noninterest expense
Less: merger related expenses

Total operating noninterest expense
Net interest income
Total noninterest income

Total revenues

Operating efficiency ratio:

Operating annualized pre-tax pre-provision income to
average assets:
Income before income taxes
Add: merger related expenses
Add: provision for loan losses
Operating pre-tax pre-provision income
Average assets
Operating annualized pre-tax pre-provision
income to average assets:

Tangible Equity:
Total shareholders' equity
Less: intangible assets
Tangible equity

Tangible Book Value per Share of Common Stock:
Tangible common equity
Total shares of common stock outstanding
Tangible book value per share of common
stock

Five Quarter Comparison

12/31/20 9/30/20 6/30/20 3/31/20 12/31/19
$ 9,681 $ 7487 S 6,181 $ 1346 S 5421
2,105 2,548 448 290 163
(550) (666) (117) (76) (43)
$ 11236 $ 9369 § 6512 S 1560 $ 5,541
$ 11236 $ 9369 § 6,512 $ 1,560 $ 5,541
21,978,925 21,960,490 18,320,006 18,443,725 18,443,916
$ 051 § 043 $ 036 $ 008 § 0.30
$ 11,236 $ 9369 $ 6512 $ 1,560 $ 5,541
$ 3,028225 $ 3,043,847 $ 2350021 $ 2,059,306 $ 2,030,231
1.48% 1.22% L11% 0.30% 1.08%
$ 340,709 $ 321,506 $ 281,614 $ 278,550 271,568
(50,038) (50,577) (43,871) (44,253) (44,646)
290,671 270,929 237,743 234,297 226,922
$ 11236 $ 9369 § 6512 § 1,560 $ 5,541
15.38% 13.76% 11.02% 2.68% 9.69%
$ 21478 $ 22,739 $ 18934 $ 14211 § 15,266
(2,105) (2,548) (448) (290) (163)
19.373 20,191 18,486 13,921 15,103
22,331 19,656 17,675 16,661 16,581
11,748 14,804 10,823 5,874 5,719
$ 34079 S 34460 $ 28498 $ 22535 § 22,300
56.85% 58.59% 64.87% 61.78% 67.73%
$ 12417 $ 9,602 $ 7,940 $ 771§ 7,034
2,105 2,548 448 290 163
184 2,119 1,624 7,553 —
14,706 14,269 10,012 8,614 7.197
$ 3,028225  $ 3,043,847 S 2350021 § 2,059,306 $ 2,030,231
1.93% 1.86% 1.71% 1.68% 1.41%
$ 343,486 $ 333,805 $ 281,950  $ 275790  $ 273,046
(49.,698) (50,222) (43,633) (44,008) (44,393)
$ 293,788 $ 283673 § 238317 $ 231,782 § 228.653
$ 293,788 $ 283,673 $ 238317 $ 231,782 § 228,653
21,988,803 21,947,805 18,302,188 18,307,802 18,361,922
$ 1336 § 292§ 1302 $ 1266 $ 12.45




CAPSTAR FINANCIAL HOLDINGS, INC. AND SUBSIDIARY
Non-GAAP Financial Measures (unaudited) (dollars in thousands except share data)
Fourth quarter 2020 Earnings Release
Five Quarter Comparison

12/31/20 9/30/20 6/30/20 3/31/20 12/31/19

Allowance for loan losses $ 23,245 $ 23,167 $ 21,035 $ 20,114 $ 12,604
Purchase accounting marks 3,663 4,013 2,790 3,178 3,473

Allowance for loan losses and

purchase accounting fair value

marks 26,908 27,180 23,825 23,292 16,077
Loans 1,891,019 1,906,603 1,592,725 1,446,835 1,420,102
Less: PPP Loans net of deferred fees 181,601 216,799 213,064 — —

Non-PPP Loans 1,709,418 1,689,804 1,379,661 1,446,835 1,420,102

Allowance for loan losses plus fair
value marks / Non-PPP Loans 1.57% 1.61% 1.73% 1.61% 1.13%




CAPSTAR FINANCIAL HOLDINGS, INC. AND SUBSIDIARY
Non-GAAP Financial Measures (unaudited) (dollars in thousands except share data)
Fourth quarter 2020 Earnings Release

Year Ended
December 31, 2020 December 31, 2020
Operating net income:
Net income 24,696 22,422
Add: merger related expenses 5,390 2,654
Less: income tax impact of merger related expenses (1,409) (694)
Operating net income 28,677 24,382
Operating diluted net income per
share of common stock:
Operating net income 28,677 24,382
Weighted average shares - diluted 20,185,589 18,613,224
Operating diluted net income
per share of common stock 1.42 1.31
Operating return on average assets:
Operating net income 28,677 24,382
Average assets 2,622,635 2,007,327
Operating return on
average assets 1.09% 1.21%
Operating return on
average tangible equity:
Average total shareholders' equity 305,748 264,124
Less: average intangible assets (47,202) (45,256)
Average tangible equity 258,546 218,868
Operating net income 28,677 24,382
Operating return on
average tangible equity 11.09% 11.14%
Operating efficiency ratio:
Total noninterest expense 77,361 61,995
Less: merger related expenses (5,390) (2,654)
Total operating noninterest expense 71,971 59,341
Net interest income 76,323 67,748
Total noninterest income 43,248 24,274
Total revenues 119,571 92,022
Operating efficiency ratio: 60.19% 64.49%
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RWARD-LOOKING STATEMENTS

Thig inectar presentation cantaing forward-looking statements, as dafinad by lederal cacurities laws, inclisding statemeants sbaut CapStar Financial Holdings, Ine {"CapStar™] and
its fimancial gutlook and pusiness environment. All staternants, other than staterants of historical fact, inchuded in this release and any oral statements made regarding the
subject of this ralease, including in the conferance call referencad harein, that addrass activities, avents or developments that tha Company expects, believes or aaticipates wil
or may accwr in the future are “forward-Iooking statements” within the meaning of Section 274 of the Securities Act of 1933, as amended, and Section 21E of the Saountios
Excharge Act of 1934, as smended, and ane made puriuant to the safe harbor previsions of the Private Secwrities Litigation Reform Act of 1955, The wards “expect”,
“anticipate”, "intand”, "y, "should”, “plan”, “balieva”, "epk”, “stimata” and similae axprassions sre intended to idantily such lorward -looking statements, bl atkher
staterants not based on hestorical information may also be considerad forward-looking stataments, These fonsard-booking statamants ara subject 10 known and unknown rigks,
uncertainties and sther factors that could cause the actual results to differ materially from the statemants, including, but nat Bmited to: || deteraration in the financia
condition of borrowers of the Caompany and its subsidiarias, resulting i significant increases in laan lasses and provisions for those losses; (] the offects of the emergence of
widespresd haalth emergendes or pandemics, including the magnitude and durstion of the Covid-19 pandemic and its impact on ganeral scenomic and financial market
conditions aad an the Cormpany’s custamer’s business, results of operatians, asset quality and financial conditdan; (1] the ability to grow and retadn law-cost, eore depasits and
retain large, uninsurad depesits, intluding during times when the Company |s seeking to lower rates it pays on deposits: (V) the impact of compatition with other financial
Institutions, including pricing pressuras and the rasulting Imaact an the Compary's results, induding as a result of compression o nat interest manging (V) fluctuations or
differancas in interast rates an loans or depasits from these that the Company is medeling or anticipating, incheding as a result of the Company's inability ta better match
deposit rates with the changes in the short term rate ervircnment, or that affect the yield corve; |VI) difBoulties and delays in integrating reguired businesses or Fully realizing
it savings ar ather benefis froon acguisitions; V) the Company™s ability to profitably grow s business and successhully apecute on its business plans; (VI ary matter that
would cause the Company 10 concluds that there was impairment of any asset, ncluding goodwil or other inangible assets; (1] the wulnerabslity of the Company's network and
anding banking pertals, and the systems of customers or parties with whom the Company contracts, to unauthorized acoess, computer viruses, phishing schemaes, spam attacs,
husmian errar, natwral disasters, power boss and ather security breaches; [X) the availability of and access to capital; (X} adverse results [incleding costs, fines, reputational karm,

inability to obtsin necessary approvals, andfor other negative affects] from current o future Etigation, regulatory examinations or other legal andfor regulatory actions,
incheding &5 & result of the Company's partcipation in and evecution of pevernment programs felated 1o the Covid-19 pandemic; and O01) peneral competitive, aconamic,
political and market conditions. Additional factors which coukd affect the ffwar\d-lmk-ngitatemnts can be found in the Company s Annal Report on Form 10-K, Quarterly
Reports on Form 1001 and Current Reparts on Form 8-K, filed with the 3EC. The Company disclaems any obligation to update or revise any farward-looking statements contained
in this press release (we speak only as of the date hereof |, whether as a result of new infarmatean, future events, ar othersise,

NON-GAAP MEASURES

This inéestar presentation indudes fnancial iMormation datermined by methods othar than in dcoordance with penerally accepted accaunting principles | "GAAPY). This financial
infarmation includes certain operating performance measwsas, which exclude merger-related and other charges that are not considered part of recurring operatans. Such
measures include: “Eficency rabic = operating,” “Expenses = cperating,” “Earnings per share — aparating.” "Diluted earnings per share - operating,” “Tangible book value per
share,” “Heturn on commaon equity — operating,” “Return on angible common eguity — operating,” “Aeturn on assets — operating,” and “Tangible comman equity to tangibie
assete” Management has included these non-GAAP measures becauss it befioves these measunes may proside weful supplemsntal information for evaluating CapStar's
unsdailying perfarmance rands. Furthes, manapement uses these measuras i managing and evalusting CapStars business and intensds to tefer to them in discussions about sur
operations znd performance. Dperating performance measures shoubd be wewead in addition to, and not as an alternative 1o or substitute for, measwnes determened n
accordance with GAAPR, and are nat necessarily comparable to non-GAAR measures that may ba presented by other companses. Ta the axtent applicabla, reconciliations of thasa
non-GAAP measures to the mast directly comparable GRAP measures can be found in the 'Non-GAAP Reconciliztion Tables' included m the exhibits to this presentation
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ighlights

Strong 2020 and 4Q20 results
Operating earnings per share of 50.51 and ROAA of 1.48%
Continued strength in Mortgage, contributing EPS of approximately 50,08
Record quarter for SBA fee income of $0.9MM

Net interest margin experiencing stabilization
NIM, adjusted for 3020 swap related expense, as well as excess deposits, relatively flat from 3020
Loans grew on an EOP basis 520MM excluding PPP

Disciplined expense control
Operating efficiency ratio of 55.75%, excluding mortgage
FCB one-time expenses and cost savings on track

Proactive risk management
Continued low classified loans, and net-charge offs
Minimal loan deferrals to a small number of borrowers
Maintained significant on and off-balance sheet liquidity
Record capital levels
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ults

a0 Favorable/[Unfavarable) "o Favorable/(Unfavorable}
3020 4018 3qzo 4019
Net Interest Income £22.33 14% 35% 522.33 14% 35%
MNoninterest Income 511.75 -21% 105% $11.75 -21% 105%
Revenue 534.08 -1% 53% 534,08 -1% 53%
Moninterest Expense 52148 6% 41% $19.37 A% 28%
Pre-tax Pre-provision Income 512,60 B% 9% 514.71 3% 104%
Provision for Loan Losses 50.18 91% 1003 S0.18 91% 1008
Net Income 59.68 29% 79% $11.24 205 103%
Diluted Earnings per Share 50.44 9% 50% 50.51 20 7%
Pkt o A s NP i ke e g o I LA o e v vty T CAPSTAR
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Qo in mibiord,

mucept for per share data] Operating

Net Interest Margin'! 3.12% 2.72% 3.49%

Efficiency Ratio™® 56.85% 58.50% B7.73%

m‘lﬂw Pretax Preprovision Income 7 dagets 1.93% 1.B6% A1%
Return on Average Assets 1dg% 1.22% 1.08%

Return on fwerage Tangible Equity 15.38% 13.76% 9.69%

Total Assets {Avg) 53,028 $3,044 52,030

Tatal Deposits (Avgl 42,613 42,648 51,711

Growth Total Loans HFI [Avg] [Excl FRF) 51,686 51,691 51431
Diluted Exrnings par Share 4051 a0.43 40,30

Tangible Book Value per Share 51338 512492 51245

Met Charge-0dfs to Average Loans [Annualized) 0.02% 0.00% 0.06%

Mon-Perfarming Assets / Loans + QREQ 0,728% 2.16% 0,18%

hm Allowancs for Loan Losses + Fair Value Mark / Loans Excl PPP 1.57% 1.61% 1.13%
Tangibla Comman Egquity / Tangibla Assats 10.01% 9.54% 11.47%

Total Risk Based Capital 16.0%% 15.96% 13.45%

thar 1ze-GeA7 ICCasd e e calod i 1 T
CAPSTAR
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Financial Detail
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. Net Interest Margin 5 and %

§22.3
S milions
. 519.7
el 416.6 $16.7 i
18 A .
‘16 345% 3.A0% 341

410 4
& 4
i
2013 1020 2020 3020 an20
Bet Interest Income § MIM % e Bl % (Adjussed)™
100% - Loan [ Deposit Ratio
l
oA | o1m% 92,3%
905 |
| 8.2% 10.4% B5.5%
0%
| B.T%
s | 77.9% GRS
| B L
TEEN
e Ta.0% A%
- 1
|
s 1020 2120 3020 angn

Loan/Deposit Ratho {Excl HFS) W Loan/Deposit Rakio [inc HFS]

atizn Lxpenss, Eacess Cash and #PF Loan imgnct

NIl increases over past four quarters

MIM relatively stable, adjusting for:
37 bps Q4 negative impact vs 41 bps Q3
negative impact of significant excess
deposits
8 bps positive impact from PPP loans
Q3 26 bps impact related to the
termination of interest rate swaps

Excess cash into investment securities
Further efforts to invest excess cash can
benefit NIM, net income, ROAA, and
ROATCE
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52,500

$2,000 1

Thousands

£1,500 4

51000 1

5500

50

W Hen-l e

2.00%

1.50%

1.00%

0.50% |

0005

) 3070 pwrhy

Deposit Portfolio (QTR Avg)

I il s

5 2,648 §2.613
5505 £ 488
52,032
51,711 $ 1736 5336 EE11 §503
4208 ;
e : a3
$515° $500 § 441 $829
_ 5691
4§ 567 §614
4019 1020 2020 3010 4020
eI Bearing Imterest Checking (ROW) Savings & Maney Market Time Deposdts
Deposit Cost
Fed
[ Fed
1.75% e
0I5
1.27%
1.14%
LT
a,
s 0.30%
a019 1020 2020 agzo'! 4020

ieq the amortinstion of raap mazenan

Avg Deposit balances decreased $35MM
largely driven by Correspondent

Deposit costs declined 9 bps to 0.30%

Strategically addressing excess deposits
Continued pricing opportunities
—  Special loan programs
Prudent short-duration investments
—  Potential run-off methods
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Loan Growth and Yields

o Total LD?I:.!..SJ.QTR Avg) Avg Loans HFI less PPP decreased $S4MM over
' 52,063 $2,057 3020
$2,000 Line utilization has decreased 537.5MM from
52.1% to 46.2% since 1Q20
51,800 21,737

Excluding PPP loans, EOP loans increased
519.6MM or 4.6% annualized from 30Q20;

51,600 51,572

S e e king to strengthen internal biliti
S14310 i ¢ ] working to streng .en ”__' e_rna capabilities
g1200 | EEGEY | | : | Strong and growing pipelines
1019 1020 20 1020 4020 Mew Knoxville team
Loans HFI (Excl PPP} @ FPPLoans M Loans HFS
—_— ’"‘,’3""""“-*_';‘5 * PPP loans were $182MM at December 31
: (exchuding b
5.25% ?"":_"’5.‘_ 510
| 0.11% |
4.75%
4.50% 44T% 4. 48%
A.08% 4.07% &,05%
3.75%
4019 1030 2020 3020 4020

Laan Coupon B Loan Faed Purchase fecounting
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FENAHCILL HOLD B, S




Noninterest Income

Fee businesses driving
strong quarter:

Continued strength in

Treasury Management and Other

el b eulindin 3 %4 3 1064 3 T s 8 736 mortgage and Tri-Net
::r::srcha-nge and Debit Card Transacton 787 936 734 724 428 Record SBA fees of
Mortgage Banking 5971 9,686 7,123 2253 1316 $916K; an increase of
Tri-Met Fees 1,165 668 1,260 549 274 Sﬂﬂﬂﬂ va 3020

SBA Fees 416 a78 13 35 (20 Other includes SI?IK
\Wealth Management Fees 411 382 34 407 407 gain on sale of ORED.
Met Gain (Loss| on Sale of Securities 51 a4 13 27 9

Other 1488 1,558 620 1,054 1,069

Total Noninterest Income 5 11,748 & 14804 & 10,823 & 5874 5 5,719

Average Assets 3,028,225 3,043,847 2,350,021 2,059,306 2,080,231

Noninterest Income / Average Assets 1.54% 1.93% 1.85% L15% 1.12%

CAPSTAR
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Mortgage Banking Revenue

L
5

Mortgage Loans Closed

5350 In millians
5305

Residential mortgage loans closed

5300 e, 5277
i $2s1 decreased $28MM from 3Q20.
S0 ’ a0
| e Refinance activity was 60% of the
. 3zo% arigination volume for the quarter
550 compared to 56% in 3020 and 53% in
30 40Q19.
agin 1030 200 a2 4020
Mortpage Losns Closed g Prarchase Wolume as a % of Loans Closed
Mortgage Banking Revenus *  Mortgage banking revenue decreased
A ] s9,080 53.7MM due to a decrease in volume and
gain on sale % as compared to 3Q20.
£E,000 £7,123
£5.0M
6,000
54,000
53000
S0

4019 1ozo 2030 3020 4020
Morigape Banking Revense ey oripage Banking Revenue o3 a % of Loans Sold
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Noninterest Expense

[ iy SR See| s set| et
Nonintersstpense |
Salaries and Employes Benafits 5 1199 5 126840 & 12308 & 002 % 9,318
Data Processing & Softwarne 2,5E 2,353 2,100 1.E64 1,835
Professional Fees arn 634 581 G306 531
Occupancy 975 999 757 820 795
Equipment 400 BEd 680 751 334
Regulatory Fees 1GE 397 333 163 28
Merger Related Expenses 2,105 2,548 448 290 163
Amortization of Intangibles R4 5349 375 386 397
Qther Qperating 1,692 1,452 1,315 1,299 1,365
Total Noninterest Expense H 1478 & 22,738 & 18934 & 13211 & 15,266
Efficiency Ratio BLO2% 65.99% GE.40% 63.06% B8.46%
Average Assets 5 3028225 § 3043847 § 2350021 § 2059306 § 2,030,231
Noninterest Expense / Average Assets 2E52% 2.97% 3.29% 2.78% 2.98%
FTE L 403 286 288 289
e % s
Dperating Noninterest Expense ! 3 19,373 § 20,191 % 18,486 S 13,921 § 15,103
Dperating EMiciency Ratial™ 56 85% 5B.59% B64.B7% B1.78% B7.735%
E:;:f:;‘g Noriliitesest Expense £ Avarage 2.55% 260% 1.16% 2.71% 2.05%

Operating Efficiency
ratio improved for the
quarter.

FCB acquisitions
(merger expenses and
cost savings on track).

Excluding mortgage,
the operating
efficiency ratio was
55.75%.

CAPSTAR
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Risk Management
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Loan Portfolio Summary

We maintain continued focus on enhancing our core in-franchise relationship
banking activities.

We maintain our robust internal asset quality review process over low Pass rated
credits and all Criticized and Classified borrowers > $250,000. This includes a
monthly assessment of:

the direction of risk,

the adequacy and sustainability of the borrower’s cash flow, and

the coverage of collateral and guaranties.

We remain committed to continuing validation of our internal oversight with both
robust external loan review and periodic stress tests in 2021.

At12/31:
Payment deferrals are down to 3.7% involving 13 borrowers
Primarily sectors consist of Hotels and Tourist/Entertainment venues
Shared Mational Credits are < 4%
In-market loans are > 95%
Criticized and Classified Loans are stable from Q3
Our losses remain low and have averaged < 5140K over the last 8 quarters.
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Loan Portfolio Performance

Past Due Trend
430,000 [in thousands) 0.95%
518,000
410,000
45,000
%0 47,623 48,503 45,038 58,356 S18,ET9
ao1s 1020 020 1020 4020
Total Past Due e Tatal Past Due f Loans
—_— Annualized Net Charge-Offs [ Average Loans
0.20% | 0.18%
n15%
0.10%
0.06%
LGN
Y 0.02%
000% |
0.00%
DLDE%
aq19 1aze 2020 Ig20 4020

Cliss i iicinats ansinida puirch s cradil mpained lan

Classified®! and Non-Performing Assets
Belative to Total Capital

12.00%
0,61% 9.75%
10.00% iR B3N

8.00% B11%
6.00%

4.00% 10

4018 1020 2020 3010 4020

s WP & Lapng PO0=90 Duys f TCE + ALLL

2.00%. f o

0.00%

Classifed Assats ) Total Capinal

Approximately 40% of the past dues were
related to matured loans pending
renewal at quarter end.

Classified Asset Levels remain at strong
levels.

Met Charge-offs remain low.
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Allowance f

1.50%

1.70%

1508

1.30%

1.1%%

1arx

0.90% |

0.70%

agas

{13 PP Loan 2ofmces net of uneam

a da

Reserves and Fair Value Mark / Loans

[ Eacluding HFS]

LEl%

1030

W Résorves | Loard

= a5 of 12/3L70020

020

1.43%

021%

3020

1.42%

4020

2021 (Excl FFP)

Fair Walie Mark

Although the uncertainty of
COVID-19 remains a
consideration, overall trends
are stable to improving.

4020 provision is consistent
with recent loan growth,
stable levels in criticized and
classified loans, and our
qualitative assessment of the
direction of risk within the
portfolio.

The current reserve of 523MM
plus the $3.7MM fair value
mark on acquired loans
equates to 1.57% excluding
PPP Loans.
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Appendix:
Other Financial Results and
Non-GAAP Reconciliations
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Non-GAAP Financial Measure

{Dollars in thousands, except per share information) 2020 2020 2020 ot 2019
Total Shareholders’ Equity % 343486 § 333,895 § 281,950 § 275790 & 273046
Less: Intangible Assets 49,698 50,222 43,633 44,008 44,303
Tangible Equity 293,788 283,673 238,317 231,782 228,653

TANGIBLE COMMON EQUITY

Tangible Equity 5 293,788 % 283,673 5 233317 5 131,782 5 228,653
Lesa: Preferred Equity - - -

Tangible Common Equity 493,788 283,673 238,317 131,782 128,653
Tangible Common Equity % 193,788 % 283,673 & 238317 § 231,782 § 228653
Total Assets 2,984,102 3,024,348 2,445172 2,072 565 2,037 201
Less: Intangible Assets 48,698 50,222 43,633 44,008 44,383
Tangible Assats 2,934,404 2,974,127 1,401,539 2,028,578 1,592,808
Tangible Common Equity to Tangible Assets 10.01% 9.54% 9.92% 11.43% 11.47%

Tangible Common Equity 5 193,783 S5 283673 S5 138317 § 231,782 § 218,653
Shares of Comman Stock Dutstanding 21,988,803 21,947,805 18,302,188 18,307,802 18,361,922
Tangible Book Value Per Share, Reported 513.36 512.92 $13.02 51266 512.45
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Non-GAAP Financi

(Dollars in thousands, except per share information)

December 31, September 30,  June 30,

Total Average Shareholdars’ Equity $ 340709 § 321506 § 281614 5 278550 5 271568
Less: Average Intangible Assets 50,038 50,577 43,871 44,253 44,646
Average Tangible Equity 200,671 270,329 237,743 234,207 206,022
Met Income 9,681 7487 6,181 1,346 5421
Return on Average Tangible Equity (ROATE) 13,25% 10,99% 10.46% 2.31% 0.48%
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Non-GAAP Financial Measure

: . : December 31, September 30,  June 30, March31, December 31,
[Drollars in thousands, except per share information] 2020 ) ol

OPERATING NET INC

Met Income {Loss) 5 9681 5 7487 5 6181 % 1,346 5 5421
Add: Merger Related Expense 2,105 1,548 448 290 163
Less: Income Tax Impact (550} (666} {117) (78) 43)

Operating Net Income 11,236 9,369 6,512 1,560 5,541

ATING DILUTED NET INC

Oparating Net Income 5 11,23 § 9359 & 6512 § 1,560 § 5,541
Average Diluted Shares Outstanding 21,978,925 21,960,890 18,320,006 18,443,725  1E,443,916
Operating Diluted Met Income per Share - 5 043 3 036 5 008 5 0.30

Operating Net Income 5 1,236 5 9,369 5 6,512 § 1,560 & 5,541
Total Average Assets 3,028,225 3,043,847 2,350,021 2,059,306 2,030,231
Operating Return on Average Assets (ROAA) 1.48% 1.22% 111% 0.30% 1.08%
OFPERATING RETURN ON AVERAGE TANGIELE EQUITY [ROATE)

Average Tangible Equity £ 200671 § 270,923 £ 237,743 4 234207 % 601
Operating Net Income 11,236 9,369 6,512 1,560 5,541
Dperating Return on Average Tangible Equity (ROATE) 15.38% 13.76% 11.02% 2.6E% 9,69%

recome and othe
ta rake af 26.84% exduding non-deductible ane-time merger related items. FENAHCLAL HOLOIMEE,

r-GAAP Firarecisl messuness that adiist GAAP repoete
thon cakculations above using a blended statuiory

erics fow certam ircame and expense ilemms g oylfined in CAPSTAR




(Doltars in thousands, except per share information)

December 31, Septamber30,  June 30, March31, December 31,

Moninterast Expense 5 21478 5 22,739 5§ 18534 § 14211 5 15266
Less: Merger Related Expense [2,105) (2,548) {448) (220} (163

Oparating Noninterest Expense 15,373 20,191 18,486 13,921 15,103

OPERATING

Operating Noninterest Expense 5 15373 5 015 5 18486 § 13,921 § 15103

Total Average Assets 3,028,225 3,043,847 2,350,021 2,059,308 2,030,231

Operating Nonintarest Income J/ Average Assets 2.55% 2.64% 3.16% 2.72% 2.95%

Operating Noninterest Expense $ 193713 § 191 5 18486 0§ 13521 5 15103
Met Interest Income 21,331 19,656 17,675 16,661 16,581
Noninterest Income 11,748 14,804 10,823 5,874 5,719

Total Revenues 34,079 34,460 28,498 22,535 12,300

Operating Efficiency Ratio 56.85% 58.59% B4.BT% B1.7E% B7.73%

Qiperating tesails are mon-GAAP financial measses that adjust GAAP reported net incame and ther metrcs for certain incame and expeemse fems a5 oalined in CAPSTAR
thee raon - GAAP necondliafion calculations abowe using a biended statutary incame tax rabe of 26.14% excluding non-deductible one-time merger related ibems. FENAHCLLL HOLOIMEE, 18T




Contact Information

CapStar Financial Holdings, Inc.
1201 Demonbreun Street, Suite 700
MNashville, TN 37203

Mail: P.O. Box 305065
Nashville, TN 37230-5065

(615) 732-6400 Telephone
www.capstarbank.com
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stor Relations

(615) 732-6455
Email: ir@capstarbank.com

Denis Duncan

Chief Financial Officer

CapStar Financial Holdings, Inc.

(615) 732-7492

Email: denis.duncan@capstarbank.com
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